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Abstract

The purpose of this research was to provide the model of financial risks
management in Premier League Football Clubs in Iran. In terms of the nature
of the research; it is practical and in terms of the method of implementation of
data, is qualitative-quantitative (mixed) one. Also considering the approach,
this study is inductive-exploratory. The statistical population of the qualitative
section consisted of professors and academic sports management experts in
the field of financial issues, managers and financial assistants of premier
league football clubs in Iran and finally financial experts of premier league
football clubs in Iran. The data collection tool in this research was in- depth
interviews, also library studies in the qualitative part, and a researcher-made
guestionnaire in quantitative section. In the first step of the research, 15 people
were selected to be interviewed. To analyze the interviews, the Grounded

Theory method, Charms approach, was used. After quantitative data analysis,
also model fitting; in the second step of research, the data were analyzed
through three stages of open, focused and selective coding. Analysis showed,
the main categories and their components including: Liquidity risk, Market
risk, Credit risk, Country risk and finally Operational risk. Paying attention to
the presented model can be the foundation for identifying and managing
financial risks in the clubs of the premier league football in Iran and taking
advantage of its benefits.
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Introduction

Currently, sports and recreations are considered as one of the important
mechanisms of economic growth in developed countries (Chelmis et al.,
2017). Among the various sports in the world, football is considered as the
most popular one, which is not only in the field of economy and international
trades, but also in the heart of culture and society. Therefore, paying attention
to the economic aspect of football clubs is one of the main concerns for all
managers involved. Meanwhile, financial management of the clubs is one of
the most basic and important needs of football clubs (Miller, 2021). On the
other hand, the existence of global competition and technological advances
have led business environments to many complexities. Due to environmental
uncertainty, companies as well as sport clubs face a wide variety of risks (Alex
Dego Bay, 2019). In the meantime, financial risk is one of the most important
risks. To have a successful and profitable business in all industries, especially
in football industry, studying and identifying its components is inevitable.
Therefore, the present study was conducted in order to identify and manage
the financial risks of Iran's Premier League Football Clubs.

Research Question
What are the financial risk management factors applicable in premier league
football clubs in Iran?

Methodology

The current research is practical in nature, and in terms of collecting data is a
gualitative-quantitative one; considering the approach, is an exploratory one.
The governing paradigm of the research is Grounded Theory based on
Charmaz approach. The statistical population of the qualitative section
consisted of sports management experts in the field of financial issues,
managers and financial assistants of premier league football clubs in Iran, also
its financial experts. Sampling was done purposefully in this phase. The
statistical population of the quantitative section also included sports and
financial management professors, students, as well as experts knowledgeable
in financial affairs, managers, and financial-executive experts in Iran premier
league football clubs. Sampling in this phase was done in an available way.
The data collection tool was in- depth interviews, also library studies in the
qualitative part and a researcher-made questionnaire in quantitative section.
In this study, interviews were conducted with 15 experts to reach theoretical
saturation. in the quantitative section. In order to check the validity of the
research tool in the quantitative part, face and content validity and convergent
and divergent validity were used, and Cronbach's alpha coefficient test was
used, which was confirmed at a high level (87%).

Results

In the next stage, the research findings were examined and analyzed in two
descriptive and inferential sections. The data were analyzed through three
stages of open, focused and selective coding. Analysis showed, the main
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categories and their components including: Liquidity risk, Market risk, Credit
risk, Country risk and finally Operational risk. Finally based on analysis in
Smart PLS software the ultimate model was formed.

Table 1: Results of the relationship between financial risk management
modeling and risk components in Premier League football clubs in Iran
Result of the

t- B-
Hypotheses research
value value hypothesis
The relationship between financial risk .
management modeling of domestic Premier 2231 041 stpogﬁf:és
League football clubs and liquidity risk PP
The relationship between financial risk Hvnothesis
management modeling of domestic Premier 1467 0.28 szp orted
League football clubs and market risk PP
The relationship between financial risk Hvnothesis
management modeling of domestic Premier 1465 0.21 Sxp orted
League football clubs and credit risk PP
The relationship between financial risk Hvnothesis
management modeling of domestic Premier 1166  0.15 szp orted
League football clubs and country risk PP
The relationship between financial risk Hvnothesis
management modeling of domestic Premier 9.47 0.12 sﬁSported

League football clubs and operational risk
* Acceptance of Research Hypotheses

Discussion

In recent years, the need for a precise and scientific study of financial risks in
the football industry has become more evident than ever. The sudden growth
of the football industry in our country, similar to the rest of the world, has
affected the financial structure of Premier League football clubs and
increasingly places them under severe financial constraints (Salimi et al.,
2020).Therefore, the present study was conducted with two main research
objectives: first, to extract and identify the components of financial risks in
domestic Premier League football clubs, and second, to provide a model for
managing this important risk.

Conclusion

The main component which has a significant impact on financial risk
management in lran's Premier League Football Clubs are factors related to
liquidity risk. The second most effective factor is the inflation rate, which is
considered as a sub-component of market risk The results of this research also
showed that credit risk is another component of financial risk management,
which should be carefully examined by the managers of Premier League
Football Clubs. The results of the present study showed that according to the
existence of instabilities in the field of economic and political issues,
"governance rules and paradoxes" are known as the main components of the
country's risk which is the fourth component of financial risks. Finally,
operational risks are events, activities or conditions that can affect all plans
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and the finance of Premier League Football Clubs in Iran. Paying attention to
the presented model can be the foundation for identifying and managing
financial risks in the clubs of the Premier League Football in Iran and taking
advantage of its benefits.

Keywords: financial risks, football premier league of Iran, professional
football clubs, risk management
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1.GDP (GROSS DOMESTIC PRODUCTION)
2. GNP (GROSS NATIONAL PRODUCTION)
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1. Fornell & Larcker
2. Composite Reliability (CR)
3. Average Variance Extracted (AVE)
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1. Construct Cross Validated Communality
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